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2002-04 Capital Projects 
Agency Bond Pool Authority 

 
Action: The staff recommends that the council approve the 
allocation of the 2002-04 Agency Bond Pools (Attachment 1) to 
be used in part to complete fire projects in student housing, life 
safety, infrastructure, renovation, and new construction 
(Attachment 2).  
 
 
 
The 2002-04 Appropriations Bill (House Bill 269) enacted by the 2003 General 
Assembly includes authorization for the issuance of $155 million in agency 
bonds.  These bonds are issued and paid for by the institutions, i.e., no debt 
service is provided by the state.  This authorization is divided into two separate 
pools: 1) $80 million for fire/life safety/infrastructure, and 2) $75 million for 
renovation/infrastructure/new construction.  
 
Each institution has identified a list of individual projects to be funded by the 
bonds.  In March, the council staff and the institutions agreed on a method for 
distributing this bond authority among institutions in a manner that is both 
equitable to the institutions and supportive of statewide priorities.  As a result of 
that process, the staff makes this recommendation based on the following 
guidelines: 
 

• Authority from the $80 million pool is used to address student housing 
fire safety, life safety, and infrastructure projects.  The staff recommends 
that all student housing fire safety projects be funded first ($34.4 
million).  For purposes of allocation, the remaining $45.6 million is 
combined with the $75 million pool.  The council and institutional staffs 
have agreed to a model that distributes the unallocated authority ($120.6 
million) among the institutions based on their proportionate share of the 
system’s total fall 2002 headcount enrollment (see Attachment 1).  This 
authority will support life safety, asbestos, PCB and radon abatement, 
maintenance, capital renewal, renovation, and new construction for 
auxiliary enterprise and revenue producing capital projects (see 
Attachment 2).  

 

http://www.cpe.state.ky.us/council/CPE_Mtg_mats/2003/May/7a.pdf
http://www.cpe.state.ky.us/council/CPE_Mtg_mats/2003/May/7b.pdf
http://www.cpe.state.ky.us/council/CPE_Mtg_mats/2003/May/7a.pdf
http://www.cpe.state.ky.us/council/CPE_Mtg_mats/2003/May/7b.pdf


 

Following council action, the staff will forward the council's recommendation 
to the secretary of the Finance and Administration Cabinet and to the Capital 
Projects and Bond Oversight Committee. 
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